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York and the London papers Vanderbilt then an-
nounced that a large part of the great sum of money
he had received had been reinvested in United States
government bonds Thus, at one stroke, J Pier-
pont Morgan not only solved Vanderbilt's difficult
problem and allayed public criticism, but inci-
dentally, it was said, he made a profit for his
syndicate of more than three million dollars.

The financing of American railroads had been
left hitherto largely in the hands of promoters
whose primary interest had been to build the
greatest possible amount of railroad, regardless of
whether there was need for it or not, and sell it out
for the highest possible price This had been the
programme in the halcyon days after the Civil
War and in the speculative period following the
panic of 1873 The Northern Pacific had been
extended westward to the coast; the Atchison,
Topeka and Santa Fe had been built through the
deserts of Arizona and New Mexico, Gould had
radiated his more or less dubious lines throughout
sparsely settled sections west of the Mississippi;
the Union Pacific had entered upon that policy of
constructing or acquiring branch lines and feeders,
which a few years later was its financial undoing.
And in the East a no less reckless and ill-advised